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6-) Q) The‘ board shall receive recommendations from local committees as 
established by the board for the renewal of teaching licenses. 

(-16) (j) The board shall grant life licenses to those who qualify according to 
requirements established by the board, and suspend or revoke licenses pursuant 
to sections 125.09 and 214.10. The board shall not establish any expiration date 
for application for life licenses. 

(1) (Q With regard to post-secondary vocational education teachers the 
board of teaching shall adopt and maintain as its rules the rules of the state 
board of technical colleges. 

Sec. 29. Minnesota Statutes 1992, section 128B.03, subdivision 2, is 

amended to read: 

Subd. 2. MAY GET FEDERAL AID. The council may receive federal aid 
to Indians aeeerd-ing tee seet-ien —l—24:64. 

Sec. 30. RED WING LEVY. 
Independent school district @ 2_5g Rid Wing, _m_ay le_VX 22 12 $500,000 t_o 

purchase fig Towerview campus gt: the 3391 Winglwinona technical college. '_l"_h§ 
district my le_vy t_hi§ amount oLer_ a_ three-year period beginning @ E l_e_gy 
payable i_n_ 1225; 

Presented to the governor May 20, 1993 
Signed by the governor May 24, 1993, 12:13 p.m. 

CHAPTER 375—H.F.No. 427 

An act relating to the financing and operation of state and local government; revising 
the operation of the local government trust fund; modifying the administration, computation, 
collection, and enforcement of taxes; changing tax rates, bases, credits, exemptions, withhold- 
ing, and payments; modifying property tax provisions relating to procedures, valuation, lev- 
ies, classifications, exemptions, notices, hearings, and assessors; adjusting formulas of state 
aids to local governments; providing for the establishment and operation of special service 
districts; authorizing establishment of an ambulance district; modifying definitions in the 
property tax refund law and providing a source of funding for the refunds; authorizing and 
changing requirements for special assessments; modifiving provisions governing the establish- 
ment and operation of tax increment financing districts; establishing a process by which local 
governments may obtain waivers of state rules and laws establishing procedures; establishing 
a board of government innovation and cooperation and authorizing it to provide grants to 
encourage cooperation and innovation by local governments; authorizing imposition of local 
taxes; imposing a sports bookmaking tax; changing certain bonding and local government 
finance provisions; enacting provisions relating to certain cities, counties, and special taxing 
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districts; imposing a tax on contaminated property and providing for use of the proceeds; con- 
forming with changes in the federal income tax law; clarifying an income tax apportionment 
formula; modifying taconite production tax provisions, and increasing the distribution of the 
proceeds to the taconite economic development fund; modifying the availability of tax incen- 
tives and preferences; providing additional allocations to border city enterprise ‘zones; provid- 
ing for a budget reserve and cash flow account transfer; revising penalty, notification, and 
publication provisions of the unfair cigarette sales act; defining terms and changing defini- 
tions; establishing advisory councils; requiring reports and studies; classifying data; making 
technical corrections, clarifications, and administrative changes to various taxes and to tax 
administration and enforcement; changing and imposing penalties; appropriating money; 
amending Minnesota Statutes 1992, sections 16A.15, subdivision 6, as amended; 16A.1541, 
as amended; 16A. 712; 17A.03, subdivision 5; 31.51, subdivision 9; 31A.02, subdivisions 4 and 
10; 31B.02, subdivision 4; 35.821, subdivision 4; 60.4.15, subdivisions 2a, 9a, and by adding 
a subdivision; 60A.198, subdivision 3; 604.199, subdivision 4, and by adding a subdivision; 
82.19, by adding a subdivision; 82B.035, by adding a subdivision; 84.82, subdivision 10; 
86B.401, subdivision 12; 97A.061, subdivisions 2 and 3; 103B.635, subdivision 2; 115B.22, 
subdivision 7; 134.001, by adding a subdivision; 134.35, subdivision 1; 134.351, subdivision 
4; 204D.19, by adding a subdivision; 205.10, by adding a subdivision; 205A.05, subdivision 1; 
239.785; 243.23, subdivision 3; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 
270.071, subdivision 2; 270.072, subdivision 2; 270.41; 270.66, by adding a subdivision; 
270.70, subdivision 1; 270/103, subdivision 7; 270/1.10; 270B.01, subdivision 8; 270B.12, by 
adding a subdivision; 270B.14, subdivision 8; 271.06, subdivision 1; 271.09, subdivision 3; 
272.01, subdivision 3; 272.02, subdivisions 1 and 4; 272.025, subdivision 1; 272.115, subdivi- 
sions 1 and 4; 272.12; 273.03, subdivision 2; 273.061, subdivisions 1 and 8; 273.11, subdivi- 
sions 1, 5, 6a, 13, and by adding subdivisions; 273.112, subdivision 3, and by adding a 
subdivision; 273.121; 273.124, subdivisions 1, 9, 13, and by adding subdivisions; 273.13, sub- 
divisions 23, 24, 25, and 33; 273.1318, subdivision 1; 273.135, subdivision 2; 273.138, subdi- 
vision 5; 273.1398, subdivisions 1, 2, 3, 5b, and by adding a subdivision; 273.1399, 
subdivision 1; 273.33, subdivision 2; 274.13, subdivision 1; 274.18; 275.065, subdivisions 3, 
5a, 6, and by adding a subdivision; 275.07, subdivisions 1, 4, and by adding a subdivision; 
275.28, subdivision 3; 275.295; 276.02; 276.04, subdivision 2; 277.01, subdivision 2; 277.15; 
277.17; 278.01, subdivision 1,‘ 278.02; 278.03; 278.04; 278. 08; 278.09; 279.025; 279.37, subdi- 
vision Ia; 287.21, subdivision 4; 287.22; 289A.08, subdivisions 3, 10, and 15; 2894.09, subdi- 
vision 1, and by adding a subdivision; 289A.11, subdivisions 1 and 3,',289A.12, subdivisions 
2, 3, 4, 7, 8, 9, 10, 11, 12, and 14; 289A.18, subdivisions 1 and 4; 289A.20, subdivisions 2 and 
4; 289A.25, subdivisions 1, 2, 5a, 6, 8, 10, and 12; 289A.26, subdivisions 1, 4, 6, and 7; 
289A.36, subdivisions 3 and 7; 289A.40, by adding a subdivision; 289A.50, subdivision 5; 
289A.56, subdivision 3; 289A.60, subdivisions 1, 2, 15, and by adding subdivisions; 289A.63, 
subdivision 3; 290.01, subdivisions 7, 19, 19a, and 19c; 290.0671, subdivision 1; 290.091, sub- 
divisions 2 and 6; 290.0921, subdivision 3; 290.191, subdivision 4; 290A.03, subdivisions 3, 7, 

and 8,‘ 290A.04, subdivisions 1, 2h, and by adding a subdivision; 2904.23; 294.03, subdivi- 
sions 1, 2, and by adding a subdivision; 296.01, by adding subdivisions; 296.02, subdivision 
8; 296.14, subdivisions 1 and 2; 296.18, subdivision 1; 297.03, subdivision 6; 297.07,_ subdivi- 
sions 1 and 4; 297.35, subdivisions 1 and 5; 297.43, subdivisions 1, 2, and by adding a subdi- 
vision; 29721.01, subdivisions 3, 6, 13, I5, and 16; 297A.04; 297A.06; 297A.07, subdivision 1; 
297/1.11; 297/1.136; 297A.14, subdivision 1; 297A.25, subdivisions 3, 7, 11, 16, 34, 41, and by 
adding a subdivision; 29713.01, subdivision 5; 2973.03; 297C.03, subdivision 1; 297C'.04; 
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297C.05, subdivision 2; 297C.14, subdivisions 1, 2, and by adding a subdivision; 298.227; 
298.27; 298.28, subdivisions 4, 7, 9a, and 10; 298.75, subdivisions 4 and 5; 29917.21, subdivi- 
sion 2; 299F.23, subdivision 2, and by adding a subdivision; 319/1.11, subdivision 1; 325D.33, 
by adding a subdivision; 325D.37, subdivision 3; 347.10; 348.04; 349.212, subdivision 4; 

349,217, subdivisions 1, 2, and by adding a subdivision; 375.192, subdivision 2; 429.061, sub- 
division 1, and by adding a subdivision; 465.80, subdivisions 1, 2, 4, and 5; 465.81, subdivi- 
sion 2; 465.82, subdivision 1; 465.83; 465.87, subdivision 1, and by adding a subdivision; 
469.012, subdivision 1; 469.040, subdivision 3; 469.169, by adding a subdivision; 469.174, 
subdivisions 19, 20, and by adding a subdivision; 469.175, subdivisions 1, 5, and by adding 
subdivisions; 469.176, subdivisions 1, 4, 4c, 4e, and 4g; 469.177, subdivisions 1 and 8; 
469.1831, subdivision 4; 473.13, subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 

4; 473.249, subdivision 2; 473.446, subdivision 8; 473. 711, subdivision 5; 473.843, subdivision 

3; 473H.10, subdivision 3; 477A.011, subdivisions 1a, 20, and by adding subdivisions; 
477A.013, subdivision 1, and by adding subdivisions; 477/1.03, subdivision 1; and 477A.14; 
Laws 1953, chapter 387, section 1; Laws 1969, chapter 561, section 1; Laws 1971, chapters 
373, sections 1 and 2; and 455, section 1; and Laws 1985, chapter 302, sections 1, subdivision 
3; 2, subdivision 1; and 4; Laws 1992, chapter 511, article 2, section 61; proposing coding for 
new law in Minnesota Statutes, chapters 17; 116J; 134; 270; 272; 273; 289A; 296; 297; 297A; 
325D; 349; 383A; 465; 469; and 473; repealing Minnesota Statutes 1992, sections 60A.13, 
subdivision Ia; 1I5B.24, subdivision 10; 272.115, subdivision Ia; 273.124, subdivision 16; 

273.1398, subdivision 5; 273.49; 274.19,‘ 274.20; 275.03; 275.07, subdivision 3; 277.011,‘ 

289A.08, subdivisions 9 and I2; 297/1.258; 325D.33, subdivision 7; 348.03; 383C. 78; 
477/1.011, subdivisions 3a, 15., 16, 17, 18, 22, 23, 25, and 26; 477A.013, subdivisions 2, 3, and 
5; Laws 1953, chapter 387, section 2; Laws 1963, chapter 603, section 1; and Laws 1969, 
chapter 592, sections 1, 2, and 3. ' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

SALES ‘AND USE TAX TECHNICAL 

Section 1. Minnesota Statutes 1992, section 84.82, subdivision 10, is 

amended to read: 

Subd. 10. PROOF OF SALES TAX PAYMENT. A person applying for 
initial registration of a snowmobile must provide a snowmobile purchaser’s cer- 
tificate, showing a complete description of the snowmobile, the seller’s name and 
address, the full purchase price of the snowmobile, and the trade-in allowance, if 
any. The certificate must include information showing either (1) that the sales 
and use tax under chapter 297A was paid or (2) the purchase was exempt from 
tax under chapter 297A. The commissioner of public safety, in consultation with 
the commissioner and the commissioner of revenue, shall prescribe the form of 
the certificate. 

The certificate i§ n_qt reguired if t_h_e applicant provides p receipt, invoice, pp 
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other document t_lgt_; shows tl1_e snowmobile E purchased from a retailer r_n_a& 
taining a_ place 91‘ business i_n E state a_s defined Q section 297A.21, subdivi- 
sion L K 

Sec. 2. Minnesota'Statutes 1992, section 86B.40l, subdivision 12, is 

amended to read: 

Subd. 12. PROOF OF SALES TAX PAYMENT. A person applying for 
initial licensing of a watercraft must provide a watercraft purchaser’s certificate, 
showing a complete description of the watercraft, the sel1er’s name and address, 
the full purchase price of the watercraft, and the trade-in allowance, if any. The 
certificate must include information showing either (1) that the sales and use tax 
under chapter 297A was paid or (2) the purchase was exempt from tax under 
chapter 297A. The commissioner of public safety, in consultation with the com- 
missioner and the commissioner of revenue, shall prescribe the form of the cer- 
tificate. 

'_l‘_l;§ certificate is not required i_f t_h_e applicant provides a_ receipt, invoice, 9_r 
other document that shows t_h_e watercraft was purchased from a retailer main- 
taining 3} place of business i_n tl_1_i_s_ state as defined Q section 297A.21, subdivi- 
sion _l_. 

Sec. 3. Minnesota Statutes 1992, section 289A.20, subdivision 4, is 
amended to read: 

Subd. 4. SALES AND USE TAX. (a) The taxes imposed by chapter 297A 
are due and payable to the commissioner monthly on or before the 20th day of 
the month following the month in which the taxable event occurred or following 
another reporting period as the commissioner prescribes, except that use taxes 
due on an annual use tax return as provided under section 289A.l 1, subdivision 
1, are payable by April 15 following the close of the calendar year. 

(b) A vendor having a liability of $1,500 or more in May of a year must 
remit the June liability in the following manner: 

(1) On or before June 20 of the year, the vendor must remit the actual May 
liability and one-half of the estimated June liability to the commissioner. 

(2) On or before August 20 of the year, the vendor must pay any additional 
amount of tax not remitted in June. 

(3) If the vendor is required to remit by means of funds transfer as provided 
in paragraph (d), the vendor may remit the May liability as provided for in para- 
graph (e), but must remit one-half of the estimated June liability on or before 
June 14. The remaining amount of the June liability is due on August 14. 

(c) When a retailer located outside of a city that imposes a local sales and 
use tax collects use tax to be remitted to that city, the retailer is not required to 
remit the tax until the amount collected reaches $10. 
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(d) A vendor having a liability of $240,000 or more during a fiscal year end- 
ing June 30 must remit all liabilities in the subsequent calendar year by means 
of a funds transfer as defined in section 336.4A-104, paragraph (a). The funds 
transfer payment date, as defined in section 336.4A-401, must be on or before 
the date the tax «is due the 14th day of the month following the month in which 
the taxable event occurred, except for the one-half of the estimated June liabil- 
ity, which is due with the May liability on June 14. The remaining amount of 
the June liability is due on August 14. If the date the tax is due is not a funds 
transfer business day, as defined in section 336.4A-105, paragraph. (a), clause (4), 
the payment date must be on or before the funds transfer business day next fol- 
lowing the date the tax is due. 

(e) If the vendor required to remit by electronic funds transfer as provided 
in paragraph (d) is unable due to reasonable cause to determine the actual sales 
and use tax due on or before the due date for payment, the vendor may remit an 
estimate of the tax owed using one of the following options: 

(1) 100 percent of the tax reported on the previous month’s sales and use 
tax return; 

(2) 100 percent of the tax reported on the sales and use tax return for the 
same month in the previous calendar year; or 

(3) 95 percent of the actual tax due. 
' Any additional amount of tax that is not remitted on or before the due date 

for payment, must be remitted with the return. A vendor must notify the com- 
missioner of the option that will be used to estimate the tax due, and must 
obtain approval from the commissioner to switch to another option. If a vendor 
fails to remit the actual liability or does not remit using one of the estimate 
options by the due date for payment, the vendor must remit actual liability as 
provided in paragraph (d) in all subsequent periods. This paragraph does not 
apply to the June sales and use liability. 

Sec. 4. Minnesota Statutes 1992, section 297A.O1, subdivision 3, is 

amended to read: 

Subd. 3. A “sale” and a “purchase” includes, but is not limited to, each of 
the following transactions:

A 

(a) Any transfer of title or possession, or both, of tangible personal property, 
whether absolutely or conditionally, and the leasing of or the granting of a 
license to use or consume tangible personal property other than manufactured 
homes used for residential purposes for a continuous period of 30 days or more, 
for a consideration in money or by exchange or barter; 

(b) The production, fabrication, printing, or processing of tangible personal 
property for a consideration for consumers who furnish either directly or indi- 
rectly the materials used in the production, fabrication, printing, or processing; 
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(c) The furnishing, preparing, or serving for a consideration of food, meals, 
or drinks. “Sale” does not include: 

(1) meals or drinks served to patients, inmates, or persons residing at hospi- 
tals, sanitariums, nursing homes, senior citizens homes, and correctional, deten- 
tion, and detoxification facilities; 

(2) meals or drinks purchased for and served exclusively to individuals who 
are 60 years of age or over and their spouses or to the handicapped and their 
spouses by governmental agencies, nonprofit organizations, agencies, or churches ' 

or pursuant to any program funded in whole or part through 42 USCA sections 
3001 through 3045, wherever delivered, prepared or served; or 

(3) meals and lunches served at public and private schools, universities, or 
colleges. Notwithstanding section 297A.25, subdivision 2, taxable food or meals 
include, but are not limited to, the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared by 
the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes, and snow cones; 

(v) soft drinks and other beverages prepared or served by the retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single cans or hot- 
tles of pop, sold in restaurants and bars; 

((1) The granting of the privilege of admission to places of amusement, rec- 
reational areas, or athletic events, except a world championship football game 
sponsored by the national football league, and the privilege of having access to 
and the use of amusement devices, tanning facilities, reducing salons, steam 
baths, turkish baths, health clubs, and spas or athletic facilities; 

(e) The furnishing for a consideration of lodging and related services by a 
hotel, rooming house, tourist court, motel or trailer camp and of the granting of 
any similar license to use real property other than the renting or leasing thereof 
for a continuous period of 30 days or more; 
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(f) The furnishing for a consideration of electricity, gas, water, or steam for 
use or consumption within this state, or local exchange telephone service, intra- 
state toll service, and interstate toll service, if that service originates from and is 
charged to a telephone located in this state. Telephone service includes paging 
services and private communication service, as defined in United States Code, 
title 26, section 4252(d), except for private communication service purchased by 
an agent acting on behalf of the state lottery. The furnishing for a consideration 
of access to telephone services by a hotel to its guests is a sale under this clause. 
Sales by municipal corporations in a proprietary capacity are included in the 
provisions of this clause. The furnishing of water and sewer services for residen- 
tial use shall not be considered a sale. The sale of natural gas to be used as a fuel 
in vehicles propelled by naturalgas shall not be considered a sale for the pur- 
poses of this section; 

(g) The furnishing for a consideration of cable television services, including 
charges for basic meat-hly service, charges for merrt-h-l-y premium service, and 
a_n_y other charges for any other pay-per-view, monthly, g similar television ser- 
vices; 

(h) Notwithstanding 4; and section 297A.25, §_11l9_di_; 

visions 9 £1 Q, the sales of horses racehorses including claiming sales and fees 
paid for breedingastallienteamarecaclaiseleueeappliestesalesandieeswéth 
respeet te racehorses 9_r horses previously mg Q racing §h_afl lg considered g 
“sale” e_1p_d Q “purchase.” “Racehorse” means a horse that i_s g _i_s intended to be 
used for racing fig whose birth has been recorded by the Jockey Club or the 
United States Trotting Association or the American Quarter Horse Association, 
:§3E;19s§t1gtin91Ad2@2ai<lf911>£<£r;sh0rsesthita_mm>1r_a%2§; 

(i) The furnishing for a consideration of parking services, whether on a con- 
tractual, hourly, or other periodic basis, except for parking at a meter; 

(j) The furnishing for a consideration of services listed in this paragraph: 

(i) laundry and dry cleaning services including cleaning, pressing, repairing, 
altering, and storing clothes, linen services and supply, cleaning and blocking ‘ 

hats, and carpet, drapery, upholstery, and industrial cleaning. Laundry and dry 
cleaning services do not include services provided by coin operated facilities 
operated by the customer; 

(ii) motor vehicle washing, waxing, and cleaning services, including services 
provided by coin-operated facilities operated by the customer, and rustproofing, 
undercoating, and towing of motor vehicles; 

(iii) building and residential cleaning, maintenance, and disinfecting and 
exterminating services; 

(iv) services provided by detective agencies, security services, burglar, fire 
alarm, and armored car services not including services performed within the 
jurisdiction they serve by oil"-duty licensed peace oflicers as defined in section 
626.84, subdivision 1; 
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(v) pet grooming services; 

(vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden 
planting and maintenance; arborist services; tree, bush, and shrub pruning, brac- 
ing, spraying, and surgery; and tree trimming for public utility lines. Services 
performed under a construction contract for the installation of shrubbery, 
plants, sod, trees, bushes, and similar items are not taxable; 

(vii) solid waste collection and disposal services as described in section 
297A.45; 

(viii) massages, except when provided by a licensed health care facility or 
professional or upon written referral from a licensed health care facility or pro- 
fessional for treatment of illness, injury, or disease; and ' 

(ix) the furnishing for consideration of lodging, board and care services for 
animals in kennels and other similar arrangements, but excluding veterinary and 
horse boarding services. 

The services listed in this paragraph are taxable under section 297A.O2 if the 
service is performed wholly within Minnesota or if the service is performed 
partly within and partly without Minnesota and the greater proportion of the 
service is performed in Minnesota, based on the cost of performance. In apply- 
ing the provisions of this chapter, the terms “tangible personal property” and 
“sales at retail” include taxable services and the provision of taxable services, 
unless specifically provided otherwise. Services performed by an employee for an 
employer are not taxable under this paragraph. Services performed by a partner- 
ship or association for another partnership or association are not taxable under 
this paragraph if one of the entities owns or controls more than 80 percent of the 
voting power of the equity interest in the other entity. Services performed 
between members of an affiliated group of corporations are not taxable. For pur- 
poses of this section, “alf1liated group of corporations” includes those entities 
that would be classified as a member of an affiliated group under United States 
Code, title 26, section 1504, and who are eligible to file a consolidated tax return 
for federal income tax purposes; 

(k) A “sale” and a “purchase” includes the transfer of computer software, 
meaning information and directions that dictate the function performed by data 
processing equipment. A “sale” and a “purchase” does not include the design, 
development, writing, translation, fabrication, lease, or transfer for a consider- 
ation of title or possession of a custom computer program; and 

(1) The granting of membership in a club, association, or other organization 
ifi 

(1) the club, association, or other organization makes available for the use 
of its members sports and athletic facilities (without regard to whether a sepa- 
rate charge is assessed for use of the facilities); and 
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(2) use of the sports and athletic facilities is not made available to the gen- 
eral public on the same basis as it is made available to members. 

Granting of membership includes both one-time initiation fees and periodic 
membership dues. Sports and athletic facilities include golf courses, tennis, rac- 
quetball, handball and squash courts, basketball and volleyball facilities, running 
tracks, exercise equipment, swimming pools, and other similar athletic or sports 
facilities. The provisions of this paragraph do not apply to camps or other recre- 
ation facilities owned and operated by an exempt organization under section 
501(c)(3) of the Internal Revenue Code of 1986, as amended through December 
31, '1986, for educational and social activities for young people primarily age 18 
and under. 

Sec. 5. Minnesota Statutes 1992, section 2.97B.0l, subdivision 5, is 

amended to read: 

Subd. 5. MOTOR VEHICLE. “Motor vehicle” means any self-propelled 
vehicle not operated exclusively upon railroad tracks and any vehicle propelled 
or drawn by a self-propelled vehicle for which registration is required by chapter 
168. Motor vehicle includes vehicles. known as trackless trolleys which are pro- 
pelled by electric power obtained from overhead trolley wires but not operated 
upon rails and motor vehicles that are purchased on Indian reservations where 
the tribal council has entered into a motor vehicle excise tax refund agreement 
with the state of Minnesota. Motor vehicle does not include snowmobiles; travel 
trailers; or manufactured homes. For purposes of taxation only under this sec- 
tion, “motor vehicle” includes a park trailer as defined in section 168.011, sub- 
division 8, paragraph (b). 

Sec. 6. Minnesota Statutes 1992, section 297B.03, is amended to read: 

297B.O3 EXEMPTIONS. 
' There is specifically exempted from the provisions of this chapter and from 

computation of the amount of tax imposed by it the following: 

(1) Purchase or use, including use under a lease purchase agreement or 
installment sales contract made pursuant to section 465.71, of any motor vehicle 
by the United States and its agencies and instrumentalities and by any person 
described in and subject to the conditions provided in section 297A.25, subdivi- 
sion 18. 

(2) Purchase or use of any motor vehicle by any person who was a resident 
of another state at the time of the purchase and who subsequently becomes a 
resident of Minnesota, provided the purchase occurred more than 60 days prior 
to the date such person began residing in the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a valid elec- 
tion to be taxed under the provisions of section 297A.21 1. 

(4) Purchase or use of any motor vehicle previously registered in the state of 
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Minnesota by any corporation or partnership when such transfer constitutes a 
transfer within the meaning of section 351 or 721 of the Internal Revenue Code 
of 1986, as amended through December 31, 1988. 

(5) Purchase or use of any vehicle owned by a resident of another state and 
leased to a Minnesota based private or for hire carrier for regular use in the 
transportation of persons or property in interstate commerce provided the vehi- 
cle is titled in the state of the owner or secured party, and that state does not 
impose a sales or motor vehicle excise tax on motor vehicles used in interstate 
commerce. 

(6) Purchase or use of a motor vehicle by a private nonprofit or public edu- 
cational institution for use as an instructional aid in automotive training pro- 
grams operated by the institution. “Automotive training programs” includes 
motor vehicle body gt mechanical repair courses _b_u_t go_<as» Q; include driver 
education programs. 

(7) Purchase of a motor vehicle for use as an ambulance by an ambulance 
service licensed under section 144.802. 

Sec. 7. REPEALER. 
Minnesota Statutes 1992, section 297A.258, _i§ repealed. 

Sec. 8. EFFECTIVE DATE. 

_S_egticfl _l_ a_r_1g 2 a_1'e effective £9; purchases made Q gr after Jul L fi9_3_. 
Sections 1, Q, grg Q arg effective fl1_ly _1_, 1993. 

Sections Q apg 1 fie effective tlg day following final enactment. 

ARTICLE 2 

MISCELLANEOUS TECHNICAL 
Section 1. Minnesota Statutes 1992, section 275.28, subdivision 3, is 

amended to read: 

Subd. 3. DESIGNATION OF YEAR OF TAX. Beginning with property 
taxes payable in -1-989; Taxes on real and personal property shall be related to 
and designated _o_n ghp property Q3; statement by the year in which they become 
payable but the liens shall relate back to the assessment date preceding except as 
otherwise provided. 59; gag; _l)Lsis taxpayers, LE gr; gal ali personal prop- fly §h_aLl relate pg fig ygag i_n which gey become payable. Egg accrual bLis tax; 
payers, tieg 9_r_1 pail a_ng personal property shag relate t_o fie year i_n_ which ;l;1_q 
lien arose. 
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Sec‘. 2. [289A.07] ELECTRONICALLY FILED RETURNS; SIGNA- 
TURES. 

ljpr pugposes o_f p1i_s chapter, th_e pf gig taxpayer‘, Q9 n£n_e_ _c>_t”tl1_e @(_-_ 
payer’s authorized agent, g tlle taxpayer’s identification number, Q constitute 
z_1 signature flpep transmitted § art pf th_e return information Q returns filid 
l_)y electronic means by th_e taxpayer o_r a_t the taxpayer’s direction. “Electronic 
means” includes, l_3_ut ip n_o’t limited Q, ghp u_s§ pf a_ touch-tone telephone tp 
transmit return information i_r_1 a, manner prescribed py th_e commissioner. 

Sec. 3. Minnesota Statutes 1992, section 289A.O8, subdivision 3, is 

amended to read: 

Subd. 3. CORPORATIONS. A corporation that is subject to the state’s 
- jurisdiction to tax under section 290.014, subdivision '5, must file a return, 

except that a foreign operating corporation as defined in section 290.01, subdivi- 
sion 6b, is not required to file a return. Ellhe return must be signed by a person 
designated by the eei=pe1=at-ien- The commissioner shall adopt rules for the filing 
of one return on behalf of the members of an afliliated group of corporations 
that are required to file a combined report. Members of an afliliated group that 
elect to file one return on behalf of the members of the group under rules 
adopted by the commissioner may change or rescind the election by filing the 
form required by the commissioner. 

Sec. 4. Minnesota Statutes 1992, section 289A.O8, subdivision 10, is 

amended to read: 

Subd. 10. FILING OF PROPER RETURN. The return must specifically 
set forth the items of gross income, deductions, credits against the tax, and any 
other data necessary for computing the amount of any item required for deter- 
mining the amount of the net income tax liability. The return must be f_ile_d in 
the form £1 manner the commissioner prescribes. The filing of a return 
required under this section is considered an assessment. [hp return m_ust_ pg 
signed _b_y t_h_e taxpayer i_n flip page o_f pp individual’s return, py l_)9_th spouses i_n 
_t_l1§ ggsg o_f g 1% return, py someone designated py Q corporation, partner- 
grip, entertainment entity, g mining company _ip th_e fig o_f g cogporate, 99}; 
posite income, entertainment, o_r occupation ti); return, gt lpy tlg trustee, 
receiver, 9; c_:t_lg fiduciagy _ip th_e pg o_f g fiducia§y’s return. 

Sec. 5. Minnesota Statutes 1992, section 289A.O8, subdivision 15, is 

amended to read: 

Subd. 15. MINING COMPANIES. A mining company must file an annual 
retumsigneébyapersenéesignateelbytheminingeempany.

' 

Sec. 6. Minnesota Statutes 1992', section 289A.09, subdivision l, is 

amended to read: 

Subdivision 1. RETURNS. (a) An employer who is required to deduct and 
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withhold tax under section 290.92, subdivision 2a or 3, and a person required to 
deduct and withhold tax under section 290.923, subdivision 2, must file a return 
with the commissioner for each quarterly period unless otherwise prescribed by 
the commissioner. 

(b) A person or corporation required to make deposits under section 
290.9201, subdivision 8, must file an entertainer withholding tax return with the 
commissioner. 

(c) A person required to withhold an amount under section 290.9705, subdi- 
vision 1, must file a return. 

((1) A partnership required to deduct and withhold tax under section 290.92, 
subdivision 4b, must file a return. 

(e) An S corporation required to deduct and withhold tax under section 
290.92, subdivision 4c, must also file a return. 

(f) Returns must be filed in the form a_r_1_d manner, and contain the informa- 
tion prescribed by the commissioner. Every return f_og taggs withheld must eon- 
t&inawrifiendeelerefienthatitiseerreetendeemplete;anéaeenfessienef 
iuégmentfertheameunteftaaeshewnduefietheextentnettimelypaiépp 
signed by t_h_e_ employer, entertainment entity, contract payor, partnership, g _S_ 
corporation, pga designee. 

Sec. 7. Minnesota Statutes 1992, section 289A.ll, subdivision 1, is 
amended to read: 

Subdivision 1. RETURN REQUIRED. Except as provided in section 
289A.l8, subdivision 4, for the month in which taxes imposed by sections 
297A.01 to 297A.44 are payable, or for which a return is due, a return for the 
preceding reporting period must be filed with the commissioner in the form ‘SE 
manner the commissioner prescribes. 5Phe ret-urn must be verified by a written 
deelaratienthatitismaéeuadertheeriminalpenaltiesfermaleing&£alse 
returngandineddifienmusteenmineeenfessienefjudgmenttbrtheemeuntef 
the tax shew-n due to the extent not timely paid: A person making sales at retail 
at two or more places of business may file a consolidated return subject to rules 
prescribed by the commissioner. 

Notwithstanding this subdivision, a person who is not required to hold a 
sales tax permit under chapter 297A and who makes annual purchases of less 
than $5,000 that are subject to the use tax imposed by section 297A.l4, may file 
an annual use tax return on a form prescribed by the commissioner. If a person 
who qualifies for an annual use tax reporting period is required to obtain a sales 
tax permit or makes use tax purchases in excess of $5,000 during the calendar 
year, the reporting period must be considered ended at the end of the month in 
which the permit is applied for or the purchase in excess of $5,000 is made and 
a return must be filed for the preceding reporting period. 
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Sec. 8. Minnesota Statutes 1992, section 289A.11, subdivision 3, is 

amended to read: 

Subd. 3. WHO MUST FILE RETURN. For purposes of the sales tax, a 
return must be filed by a retailer who is required to ‘hold a permit. For the pur- 
poses of the use tax, a return must be filed by a retailer required to collect the 
tax and by a person buying any items, the storage, use or other consumption of 
which is subject to the use tax, who. has not paid the use tax to a retailer 
required to collect the tax. The returns must be signed by the person filing the 
return or by the person’s agent duly authorized in writing. The signature require- 
rnenteenbeweiveéb¥&§Feemem;gpwritiag;betweentheeemmissienerend 
thepersenreqeiredtefilethereturnsfereperiednetteaeeeeéeneyearfrem 
thed&tee€theagreemen&5Pheegmementmusteent&inanedmissieaef§ebflity 
bythetmepeyerferthetmwsmpefiedeneflreturnsfiledbythetmepayerwitheut 
asignetureduringtheperieéefthewaiveietetheextentsuehteamserenet 

Sec. 9. Minnesota Statutes 1992, section 289A.12, subdivision 2, is 

amended to read: 

Subd. 2. RETURNS REQUIRED OF BANKS; COMMON TRUST 
FUNDS. 1‘h_e commissioner Q}; by notice Q1 demand reguire a bank main- 
taining a common trust fund must make to _l_il_e _w_it_h Qg commissioner a return 
for a taxable year, stating specifically with respect to the fund, the items of gross 
income and deductions provided by section 290.281, -subdivision 1. The return 
must include the names and addresses of the participants entitled to share the 
net income if distributed and the amount of the proportionate share of each par- 
ticipant. 

Sec. 10. Minnesota Statutes 1992, section 289A.12, subdivision 3, is 

amended to read: ' 

Subd. 3. RETURNS OR REPORTS BY PARTNERSHIPS, FIDU- 
CIARIES, AND S CORPORATIONS. (a) Partnerships must make fil_e_ a return 
_vyitl1_ th_e commissioner for each taxable year. The return must conform to the 
requirements of section 290.31, -and must include the names and addresses of 
the partners entitled to a distributive share in their taxable net income, gain, 
loss, or credit, and the amount of the distributive share to which each is entitled. 
¥heretummusteentaieawfittenéeelar&fienthatitiseefieetandeemplete:A 
partnership required to file a return for a partnership taxable year must furnish 
a copy of the information required to be shown on the return to a person who is 
a partner at any time during the taxable year, on or before the day on which the 
return for the taxable year was filed. 

(b) The fiduciary of an estate or trust making the return required to be filed 
under section 289A.08, subdivision 2, for a taxable year must give a beneficiary 
who receives a distribution from the estate or trust with respect to the taxable 
year or to whom any item with respect to the taxable year is allocated, a state- 
ment containing the information required to be shown on the return, on or 
before the date on which the return was filed. 
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(c) An S corporation must melee E a return w_ith flip commissioner for a 
taxable year during which an election under section 290.9725 is in effect, -stating 
specifically the names and addresses of the persons owning stock in the corpora- 
tion at any time during the taxable year, the number of shares of stock owned by 
a shareholder at all times during the taxable year, the shareholder’s pro rata 
share of each item of the corporation for the taxable year, and other information 
the commissioner requires. An S corporation required to file a return under this 
paragraph for any taxable year must furnish a copy of the information shown on 
the return to the person who is a shareholder at any time during the taxable 
year, on or before the day on which the return for the taxable year was filed. 

(31) IE partnership g S corporation return must ‘pp signed py someone <i_es_- 
ignated by _t_h_e partnership g S cogporation. 

Sec. 11. Minnesota Statutes 1992, section 289A.12, subdivision 4, is 
amended to read: 

Subd. 4. RETURNS BY PERSONS, CORPORATIONS, COOPERA- 
TIVES, GOVERNMENTAL ENTITIES, OR SCHOOL DISTRICTS. T_he_ 
commissioner Q31 1;}; notice Qfl demand require to the extent required by sec- 
tion 6041 of the Internal Revenue Code of 1986, as amended [through December 
31, 1991, a person, corporation, or cooperative, the state of Minnesota and its 
political subdivisions, and a city, county, and school district in Minnesota, mak- 
ing payments in the regular course of a trade or business during the taxable year 
to any person or corporation of $600 or more on account of rents or royalties, or 
of $10 or more on account of interest, or $10 or more on account of dividends 
or patronage dividends, or $600 or more on account of either wages, salaries, 
commissions, fees, prizes, awards, pensions, annuities, or any other fixed or 
determinable gains, profits or income, not otherwise reportable under section 
289A.09, subdivision 2, or on account of earnings of $10 or more distributed to 
its members by savings, building and loan associations or credit unions char- 
tered under the laws of this state or the United States, (1) must make 13 E Q11; 
flip commissioner a return (except in cases where a valid agreement to partici- 
pate in the combined federal and state information reporting system has been 
entered into, and the return is filed only with the commissioner of internal reve- 
nue under the applicable filing and informational reporting requirements of the 
Internal Revenue Code of 1986, as amended through December 31, 1991) with 
respect to the payments in excess of the amounts named, giving the names and 
addresses of the persons to whom the payments were made, the amounts paid to 
each, and (2) meet 19 make a return with respect to the total number of pay- 
ments and total amount of payments, for each category of income named, which 
were in excess of the amounts named. This subdivision does not apply to the 
payment of interest or dividends to a person who was a nonresident of Minne- 
sota for the entire year. 

A person, corporation, or cooperative required to file returns under this sub- 
division must file the returns on magnetic media if magnetic media was used to 
satisfy the federal reporting requirement under section 601 1(e) of the Internal 
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Revenue Code of 1986, as amended through December 31, 1991, unless the per- 
son establishes to the satisfaction of the commissioner that compliance with this 

_ requirement would be an undue hardship. 

Sec. 12. Minnesota Statutes 1992, section 289A.l2, subdivision 7, is 

amended to read: 

Subd. 7. RETURNS FOR REAL PROPERTY HOLDINGS OF ALIENS. @ commissioner r_n_a_y by notice and demand reguire a person or corporation 
required to make a return under section 6039C (relating to information return 
on a foreign person holding a United States real property interest) of the Inter- 
nal Revenue Code of 1986, as amended through December 31, 1991, must t_o 
make a similar return for the commissioner for foreign persons holding a Minne- 
sota real property interest. 

See. 13. Minnesota Statutes 1992, section 289A.l2, subdivision 8, is 

amended to read: 

Subd. 8. RETURNS FOR UNEMPLOYMENT COMPENSATION. '_1“_b§ 
commissioner _tr_1ay notice a_nd demand reguire a person who makes payments 
of unemployment compensation totaling $10 or more to any individual during a 
calendar year and who is required to make and file a return under section 6050B 
of the Internal Revenue Code of 1986, as amended through December 31, 1991, 
must t_o file a copy of the return with the commissioner. 

Sec. 14. Minnesota Statutes 1992, section 289A.l2, subdivision 9, is 

amended to read: 

Subd. 9. RETURNS FOR PAYMENTS OF REMUNERATION FOR 
SERVICES AND DIRECT SALES. @ commissioner gy by notice a_r_1_d 

demand reguire a person who is required to make a return under section 6041A 
(relating to information returns regarding payments of remuneration for services 
and direct sales) of the Internal Revenue Code of 1986, as amended through 
December 31, 1991, must tg file a copy of the return containing the information 
required under that section with the commissioner. The provisions of that sec- 
tion govern the requirements of a statement that must be given to persons with 
respect to whom information is required to be given. 

Sec. 15. Minnesota Statutes 1992, section 289A.l2, subdivision 10, is 

amended to read:
‘ 

Subd. 10. RETURNS RELATING TO SOCIAL SECURITY BENEFITS. E commissioner fiy by notice a_ncl_ demand reguire the appropriate federal 
official who is required to make a return under section 605OF (relating to social 
security benefits) of the Internal Revenue Code of 1986, as amended through 
December 31, 1991, shall t_o file a copy of the return containing the information 
required under that section with the commissioner. 

Sec. 16. Minnesota Statutes 1992, section 289A.l2, subdivision 11, is 

amended to read: 
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Subd. 11. RETURNS BY TRUSTEES. @ commissioner %y by notice 
a_n_d demand reguire the trustee of an individual retirement account and the 
issuer of an endowment contract or an individual retirement annuity who is 
required to make a report under section 408(i) of the Internal Revenue Code of 
1986, as amended through December 31, 1991, must t_o file with the commis- 
sioner a copy of that report containing the information required under that sub- 
section. The provisions of that subsection govern when the reports are to be 
filed and the requirements of a statement that must be given to persons with 
respect to whom information must be given. - 

Sec. 17. Minnesota Statutes 1992, section 289A.12, subdivision 12, is 

amended to read: 

Subd. 12. STATEMENTS TO PAYEES. A person malt-‘mg v_»/119 _cgr_1 be 
reguired t_o file a return wi_t_h_ tfi commissioner under subdivisions 4 to 10 must 
furnish to a person whose name is set forth in the return a written statement 
showing the name and address of the person making the return, and the aggre- 
gate amount of payments to the person shown on the return. 

This written statement must be given to the person on or before January 31 
of the year following the calendar year for which the return was made. A dupli- 
eateefthiswriflenstatemenfialengwithareeenefliatienefaflthestetemenm 
iertheealendarye&rintheibrmtheeemmissienerpreseribes;mustbe£ur- 
nishedtetheeemmissienerenerbetereFebruery28eftheye&r¥eHewingthe 
ealender year fer whieh the return was made: 

Sec. 18. Minnesota Statutes 1992, section 289A.12, subdivision I4, is 
amended to read: 

Subd. 14. REGULATED INVESTMENT COMPANIES; REPORTING 
EXEMPT-INTEREST DIVIDENDS. (a) a regulated investment company pay- 
ing $10 or more in exempt-interest dividends to an individual who is a resident 
of Minnesota must make a return indicating the amount of the exempt-interest 
dividends, the name, address, and social security number of the recipient, and 
any other information that the commissioner specifies. A eepy ef The return 
must be provided to the shareholder no later than 30 days after the close of the 
taxable year. The eepy of the return provided to the shareholder must include a 
clear statement, in the form prescribed by the commissioner, that the exempt- 
interest dividends must be included in the computation of Minnesota taxable 
income. _'111__c; commissioner may by notice E demand reguire th_e regulated 
investment company to fie Q gggy _q_i_‘ th_e return wi_th_ t_h£ commissioner. 

(b) This subdivision applies to regulated investment companies required to 
register under chapter 80A. 

(c) For purposes of this subdivision, the following definitions apply. 

(1) “Exempt-interest dividends” mean exempt-interest dividends as defined 
in section 852(b)(5) of the Internal Revenue Code of 1986, as amended through 
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December 31, 1991, but does not include the portion of exempt-interest divi- 
dends that are not required to be added to federal taxable income under section 
290.01, subdivision 19a, clause (1)(ii), 

(2) “Regulated investment company” means regulated investment company 
as defined in section 85l(a) of the Internal Revenue Code of 1986, as amended 
through December 31, 1991, or a fund of the regulated investment company as 
defined in section 85l(h) of the Internal Revenue Code of 1986, as amended 
through December 31, 1991. 

Sec. 19. [289A.l3] RETURNS; WHERE FILED. 
Returns reguired to be filed under thi chapter must be filed at th_e commis- 

sioner’s office i_n & Paul, o_r such other place as th_e commissioner may desig- 
’ 

vnate. 

Sec. 20. Minnesota Statutes 1992, section 289A.l8, subdivision 1, is 

amended to read: 1 

Subdivision 1. INDIVIDUAL INCOME, FIDUCIARY INCOME, COR- 
PORATE FRANCHISE, AND ENTERTAINMENT TAXES; PARTNERSHIP 
AND S CORPORATION RETURNS; INFORMATION RETURNS; MINING 
COMPANY RETURNS. The returns required to be made under sections 
'289A.08 and 289A.12 must be filed at the following times: 

(1) returns made on the basis of the calendar year must be filed on April 15 
following the close of the calendar year, except that returns of corporations must 
be filed on March 15 following the close of the calendar year; 

(2) returns made on the basis of the fiscal year must be filed on the 15th day 
of the fourth month following the close of the fiscal year, except that returns of 
corporations must be filed on the 15th day of the third month following the 
close of the fiscal year; 

(3) returns for a fractional part of a year must be filed on the 15th day of the 
fourth month following the end of the month in which falls the last day of the 
period for which the return is made, except that the returns of corporations must 
be filed on the 15th day of the third month following the end of the month in 
which falls the last day of the period for which the return is made; 

(4) in the case of a final return of a decedent for a fractional part of a year, 
the return must be filed on the 15th day of the fourth month following the close 
of the 12-month period that began with the first day of that fractional part of a 
year; 

(5) in the case of the return ‘of a cooperative association, returns must be 
filed on or before the 15th day of the ninth month following the close of the tax- 
able year; 

(6) if a corporation has been divested from a unitary group and files a return 
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for a fractional part of a year in which it was a member of a unitary business 
that files a combined report under section 290.34, subdivision 2, the divested 
corporation’s return must be filed on the 15th day of the third month following 
the close of the common accounting period that includes the fractional year; 

(7) returns of entertainment entities must be filed on April 15 following the 
close of the calendar year; 

(8) returns required to be filed under section 289A.08, subdivision 4, must 
be filed on the 15th day of the fifth month following the close of the taxable 
year; and 

(9) returns of mining companies must be filed on May 1 following the close 
of the calendar year; apg 

Q9) returns reguired to be fled with thg commissioner under section 
289A.12, subdivision 2, 3 t_g Q, o_r L41, must be f_‘1l_eg within _.°_»_Q days after being 
demanded by the commissioner. 

Sec. 21. Minnesota Statutes 1992, section 289A.18, subdivision 4, is 
amended to read: 

Subd. 4. SALES AND USE TAX RETURNS. (a) Sales and use tax returns 
must be filed on or before the 20th day of the month following the close of the 
preceding reporting period, except that annual use tax returns provided for 
under section 289A.11, subdivision 1, must be filed by April 15 followingthe 
close of the calendar year, g1_d_ annual sa_les t_ax returns _r_n_u§t l_3_e mg by February 
5 following th_e close 9_i_‘ t_l§e_ calendar year. In addition, on or before June 20 of a 
year, a retailer who has a May liability of $1,500 or more must file a return with 
the commissioner for one-half of the estimated June liability, in addition to fil- 
ing a return for the May liability. On or before August 20 of a year, the retailer 
must file a return showing the actual June liability. 

(b) Returns filed by retailers required to remit liabilities by means of funds 
transfer under section 289A.20, subdivision 4, paragraph (d), are due on or 
before the 25th day of the month following the close of the preceding reporting 
period. Returns filed under the second sentence of paragraph (a) by a retailer 
required to remit by means of funds transfer are due on June 25, and on or 
before August 25 of a year, the retailer must file a return showing the actual June 
liability. 

Sec. 22. Minnesota Statutes 1992, section 289A.25, subdivision 1, is 
amended to read: 

Subdivision 1. REQUIREMENTS TO PAY. An individual, tgg, or }&t_—_ 
nership must, when prescribed in subdivision 3, paragraph (b), make payments 
of estimated tax. The term “estimated tax” means the amount the 
taxpayer estimates is the sum of the taxes imposed by chapter 290 for the tax- 
able year. If the individual is an infant or incompetent person, the payments 
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must be made by the individual’s guardian. If joint payments on estimated tax 
are made but a joint return is not made for the taxable year, the estimated tax 
for that year may be treated as the estimated tax of either the husband or the 
wife or may be divided between them. 

Notwithstanding the provisions of this section, no payments of estimated 
tax are required if the estimated tax, as defined in this subdivision, less the cred- 
its allowed against the tax, is less than $500. 

See. 23. Minnesota Statutes 1992, section 289A.25, subdivision 2, is 

amended to read: 

Subd. 2. ADDITIONS TO TAX FOR UNDERPAYMENT. (a) In the case 
of any underpayment of estimated tax by an e_1 taxpayer, except as 
provided in subdivision 6 or 7, there must be added to and become a part of the 
taxes imposed by chapter 290, for the taxable year an amount determined at the 
rate specified in section 270.75 upon the amount of the underpayment for the 
period of the underpayment. 

(b) For purposes of paragraph (a), the amount of underpayment shall be the 
excess of 

(1) the amount of the installment required to be paid, over 

(2) the amount, if any, of the installment paid on or before the last day pre- 
scribed for the payment. 

See. 24. Minnesota Statutes 1992, section 289A.25, subdivision 5a, is 

amended to read: 

Subd. 5a. MODIFICATION TO INDIVIDUAL Q TRUST ESTI- 
MATED TAX REQUIREMENTS. (a) If an individual 9; tr_u§t meets the 
requirements of section 6654(d)(l)(C) to (F), of the Internal Revenue Code, the 
amount of the required installments under subdivision 5 must be computed as 
provided in this subdivision. In determining the amount of the required install- 
ment, the following requirement is substituted for subdivision 5, clauses (2) and 
(3): “(2) the greater of (i) 100 percent of the tax shown on the return of the indi- 
vidual for the preceding taxable year, or (ii) 90 percent of the tax shown on the 
return for the current year, determined by taking into account the adjustments 
under section 6654(d)(l)(D) of the Internal Revenue Code.” 

(b) Paragraph (a) does not apply for purposes of determining the amount of 
the first required installment in any taxable year under subdivision 3, paragraph 
(b). A reduction in an installment under this paragraph must be recaptured by 
increasing the amount of the first succeeding required installment by the amount 
of the reduction, unless the individual meets the requirements of paragraph (c). 

(c) This subdivision does not apply to any required installment if the indi- 
vidual qualifies for an annualization exception as computedxunder section 
6654(d)(1)(C)(iv) of the Internal Revenue Code. A reduction in an installment 
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~

~ 

under this paragraph must be recaptured by increasing the amount of the first 
succeeding required installment (with respect to which the requirements of sec- 
tion 6654(d)(1)(C)(iv) are not met) by the amount of the reduction. 

~~~ 

(d) All references to the Internal Revenue Code in this section are to the 
Internal Revenue Code of 1986, as amended through December 31, 1991. For 
purposes of meeting the requirements of or making adjustments under section 
6654 of the Internal Revenue Code in this subdivision: 

~~~

~ 

(1) Q) for an individual who is not a Minnesota resident for the entire year, 
the terms “adjusted gross income” and “modified adjusted gross income” mean 
the Minnesota share of that income apportioned to Minnesota under section 
290.06, subdivision 2c, paragraph (e): end, 9; ~~

~ 
(i_i) f_o_1_‘ Q trust tfi terms “adjusted gross income” and “modified adjusted 

gross income” mean the income assigned tg Minnesota under section 290.17; 
and 

~~~~ (2) “tax” means the sum of the taxes imposed by chapter 290 for a taxable 
year. 

~~~ 

~~ 

~~ 

~~~ 

~~ 

~~ 

~~~ 

~~ 

~~ 

~~~~ 

~~

~ 

(c) This subdivision does not apply to individuals who compute and pay 
estimated taxes under subdivision 10. 

(f) This subdivision does not apply to any taxable year beginning after 
December 31, 1996. 

(g)1_nL119g=1ie.2faLL§I!2wl1i9hmi£§@§§/_ififl§QIfli£&SLfi2uZ§%2i 
subdivision Q, clause (_3_)_, item (1), §ha_l1 Q applied l_)y substituting “ending before 
1119 Qty gig month before E due g1_at§ Q t_h§ installment” Q “ending before 
tg month in which me installment i_s required to Q paid.” 

Sec. 25. Minnesota Statutes 1992, section 289A.25, subdivision 6, is 
amended to read: 

Subd. 6. EXCEPTION TO ADDITION TO TAX. No addition to the tax 
shall be imposed under this section for any taxable year if: 

taxable year, 

(2) the preceding taxable year was a taxable year of 12 months, and 

(3) the individual 9; trust was a resident of Minnesota throughout the pre- 
ceding taxable year. 

Sec. 26. Minnesota Statutes 1992, section 289A.25, subdivision 8, is 
amended to read: 

Subd. 8. APPLICATION OF SECTION; TAX WITHHELD ON 
WAGES. For purposes of this section, the estimated tax must be computed. 
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